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1 . EMBASSY DISCUSSED SITUATION WITH TIMEX MANAGER THIS AFTERNOON. 
SITUATION AT PLANT CALM, AND APPROXIMATELY 300 TO 350 PEOPLE ARE 
INSIDE PLANT IN CAFETERIA AREA. THERE HAS BEEN NO DAMAGE AND, 

IN FACT, WORKERS HAVE STAYED OUT OF FACTORY AREA. 

2. DURING CONVERSATIONS WITH ASSISTANT SECRETARY HARTMAN 
SEVERAL HIGH-RANKING PORTUGUESE OFFICIALS, INCLUDING CHIEFS OF 
MILITARY SERVICES AND MINISTER OF FINANCE, EXPRESSED THEIR 
INTEREST IN CASE AND THEIR CONCERN THAT IT COULD BECOME SERIOUS 
PROBLEM WHICH LEFTIST PARTIES WOULD ATTEMPT TO EXPLOIT. HOW- 
EVER, THESE OFFICIALS HAVE NOT OFFERED ANY SOLUTION. 

3. LABOR MINISTRY HAS NOT CONTACTED EMBASSY BUT IS MEETING 
WITH TIMEX OFFICIALS, MOST RECENTLY ON JANUARY 26. DURING PAST 
MONTHS, LOANS FROM GOP, TAX EXEMPTIONS AND INCREASED SHARE OF 
DOMESTIC WATCH MARKET FOR TIMEX HAVE BEEN DISCUSSED. NO 
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AGREEMENT HAS BEEN REACHED. 
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4. TIMEX MANAGEMENT HAS NOT REQUESTED ANY ASSISTANCE FROM THE 
EMBASSY. TIMEX MANAGER MAINTAINS THAT FIRM IS MAJORITY OWNED 
BY NORWEGIAN CITIZENS ALTHOUGH IT IS INCORPORATED IN CONNECTICUT. 
CAN DEPARTMENT VERIFY THIS ASSERTION? 

OKUN 
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